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Murray-Darling Basin -
a snapshot

e The Basin covers 1million sg. km

« Major river system by world
standards

—River Murray 2530 km ot
—River Darling 2740 km

VICTORIA
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Advisory
Committee




Evolution of MDB
Management

o Conflicts
* River development
e Basin wide approach

 River health concerns




1994 COAG Water Reform
Agreement

o Strategic framework adopted for
reform of Australian water industry

— NRM

— Pricing

— More rigorous approaches to future
iInvestments

— Trading in water entitlements

— Institutional reform

— Improved public consultation




COAG Water Reform
Agreement 1994 — Clause 5

e \Water used to maximise
contribution to national iIncome

e Trading arrangements

e Consistent and sustainable cross-
border trading

 |nstitutional reform In jurisdictions




2004 National Water
Initiative
* Increase the productivity and

efficiency of Australia’s water use

e Certainty for investors and
environment

« Adapt to water availability

e Urban and rural




National Water Initiative
2004 — Clause 63

) Take all steps necessary...to
enable exchange rates and/or
tagging of water access
entitlements traded from
Interstate sources to buyers in
their jurisdictions by June 2005

) Reduce barriers to trade in the
Southern Murray-Darling Basin




NO ‘new’ water
Respond to market
Respond to environment

Increase profitability



vy nF wwiatAar tradA
Oory or water traade
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« Unofficial local trades since 1940s

e Active trade in Basin since 1980s

e Legislative reform 1983

* Big Increase In trade since
establishment of Cap in mid 1990s

— Up to 90% of irrigators in some
valleys
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Histo water trade

e Permanent interstate commenced
mid 1990s

 Up to 1,000 GL/pa traded

« Trading increase during drought
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Permanent Interstate Water Trade

(combined NSW, VIC and SA trade and trade by state-of-origin)
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Economic/social effects

* Productivity Commission

— Trade reduces impact of less water
(eg. drought) on GRP

 Bureau of Transport and Regional
Economics, below Swan Hill (pilot
trade study) 1997-2001
— Capital investment: irrigated
agriculture up $466m

— Capital investment: food processing
up $301m
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e Schedule E to Commission —
15 March 2006

« \WWork on protocols continuing

e To go to Ministerial Councill In

May 2006

e Unbundling
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e Transfer procedures
e Exchange rates/tagging
 Environmental clearances

e Stranded assets




Future issues
 Channel capacity (Murray)
e Trading to environment
 New products

e Simpler or more complex

e Social / economic / environmental
evaluation




T ANe Anmn wintAar fradA
I_I-\\{D Ull vwAalcl LIl AdAucT
e Can’t there just be a single

product?

* \Why couldn’t you trade water
between the Kimberleys and the
Murray?

e Does traded water go to higher
value crops?




T ANe Anmn wintAar fradA
Ao VUll Vwaltcl LI Aauc
« \Won't water trade to capital cities

take away from rural areas?

e |s the rate of Investment in water
efficient technology by irrigators
‘too low’?

* Does the price differential between
the retail price of rural and urban
water imply irrigators are
subsidised?
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