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An International Perspective – We are not alone
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Chicago Climate 
Exchange (CCX)

• Est. 2001
• Voluntary 

Exchange

Californian Global 
Warming 

Solutions Act 
(AB32)

• Signed 2006 
• ETS  with trading 

links under 
under 
development

Regional Greenhouse 
Gas Initiative 

(RGGI)
• Mandatory scheme 

covers 1030 sites
• Commence 2009.

EU Emissions Trading 
Scheme (EU ETS)

• Commenced 2005
• Around 12,000 

liable parties

NSW Greenhouse 
Gas 

Abatement 
Scheme 
GGAS)

• Est. 2003
• World’s first 

mandatory 
ETS

National Emissions 
Trading Taskforce

(NETT)
• Draft proposal. 
• Proposed to 

commence in 
2010.

Japanese Voluntary 
Emissions Trading 

Scheme (JVET)
• Est. 2005
• No major emitter 

participation
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FINANCIAL 
ACCOUNTING

COMPLIANCE 
POSITION

The Framework Comprises of Many Elements
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CARBON 
ACCOUNTING

COMPANY

PENALTY

ALLOCATION

CAP

REGULATOR

ALLOWANCE 
MARKETS

OTC/EXCHANGE

Allowances
$$$

Consultants/
Auditors

CDM OFFSET 
MARKETS

Taxation 
Specialists / 
Accountants 

/Auditors

REGISTRIES

Financiers/
Lawyers
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Experience shows there will be Winners and Losers

EU ETS Market outcomes to date:

• Supply of allowances depends 
on willingness of Member States 
to give generous allocations.  

• Govts’ allocated more 
allowances than were required.

• All attention is allocations for 
second phase (2008-2012) as the 
primary diver for allowance and 
CER/ERU price.
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• By sector – some winners / some losers
• By country – some involved / others not
• By business – some winners / some losers
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Interaction is inevitable
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Experience shows a scheme can be introduced quickly
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• Services will need to be developed overnight from 
nothing to fully fledged market with exchanges, 
registries, lawyers, accountants, auditors, consultants, 
taxation etc
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PREPARE OPERATIONALISE INTEGRATE

Carbon Market & Regulatory Impact

• Understand GHG emissions 
footprint

• Assess impacts
• Regulatory policy
• Competitive 

environment
• Products and services
• Scenario planning

• Identify risk exposures
• Develop response options

• Regulatory compliance
• Carbon price risk 

management
• Carbon market engagement
• Emissions abatement 

projects
• Emissions management 

system and processes

• Carbon management is 
business-as-usual

• Seamless integration into 
planning and  risk 
management

• New products and services
• Changed sources of 

competitive advantage

• GHG emissions inventory 
development

• Impact analysis

• Risk exposure assessment

• Facilitation of strategy 
development

• Compliance and risk 
management processes

• Acquisition of carbon 
instruments

• Abatement project 
evaluation and certification

• Systems development

• Specialist input into planning 
and risk management.

• Outsourced carbon 
management

E3 International Services
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