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nabCapital — Project Finance Australia

Capital Beltway

A$1,700,000,000
Project Finance Facility
for Brownfields Tollroad
MLA

Facility Agent

June 2008

[ [—

Studland Bay
Wind Farm

A$ 90,000,000

Project Finance Facilities

Sole Lead Arranger and Facility
Agent

April 2007

. Sydney
Adrport
Sydney Airport

A$ 2,724,000,000

Credit wrapped capital
markets debt issue

Joint Lead Managers

December 2006

Reliance Rail
A$365,000,000

Project Finance for NSW
Rollingstock PPP

Facility Agent &
Security Trustee

December 2006

Eastlink
Motorway

A$2,096,000,000
Refinancing of Project
Finance Facility for
Greenfields Tollroad
Joint Lead Manager
December 2006

Griffin Power Pty
Ltd

A$ 390,000,000
Senior Project Finance
Facility

Mandated Lead Arranger,
& Facility Agent

October 2006

Alinta
Cogeneration

A$ 500,000,000
Multi Asset Finance
Facility

Mandated Lead Arranger,
Bookrunner & Facility Agent

October 2006

Port of Portland

A$70,000,000

Capital Expansion & Credit
facility

Mandated Arranger, Underwriter

April 2005
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Infrastructure Financing

- Appetite Remains for Infrastructure Funding in the Private Sector
> Ports / hospitals / roads / pipelines
> Well structured transactions with quality Sponsors

» Government Policy major determinant for which projects will
proceed and how funded

 Various Funding Models Exist — eg availability or market based

models

* Function of risk profile
* Nature of assets
* Timing of Infrastructure (eg future or immediate needs)

» “Credit Crunch/Sub-Prime” is having an impact on pricing
and Availability of Capital
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APRIL 2008 SLIDE: The Good News — The worst may be behind us

Australian and US Investment Grade Credit Spreads March 16.
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SEPTEMBER ‘08 SLIDE: Investors nervous - credit spreads still
wide
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Funding Costs Increasing

Banks typically fund: 55% deposits; 25% wholesale domestic; 20% offshore.

Short Term Funding Costs Medium Term Funding Costs
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Key Points for Infrastructure Financings

- Capital Markets (Bonds) Shut
* Role for Monolines Non Existent
* Bank Funding Costs Increased

» Capital is a scarce resource — banks more selective on which
Projects to support

* Globalisation — UK deal versus Australia versus Singapore
VErsuS............
» especially the foreign Project Finance banks

* More uncertainty in the appetite of PF banks — some are sitting on
the sidelines
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The Funding Challenge for the Infrastructure Market

The “Triple Whammy” :
1. Capital Markets Shut
2. Bank Funding Costs Up

3. Number of Deals (& Size) Increasing

eg Melbourne Desalination
Hospitals — Sunshine / Northern Beaches / Marjorie Jackson
Roads — Northern Link
Ports
Power Stations
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Disclaimer

ANALYST DISCLAIMER: The person or persons named as the author's) of this report hereby certify that the views expressed in the research report accurately
reflect their personal views about the subject securities and issuers and other subject matters discussed. No part of their compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views expressed in the research report. Research analysts responsible for this report receive
compensation based upon, among other factors, the overall profitability of the Markets Division which is part of the Institutional Markets & Services division of
National Australia Bank Limited, a member of the National Australia Bank Group (the “National”). The views of the author's) do not necessarily reflect the views
of the National and are subject to change without notice. The National may receive fees for banking services provided to an issuer of securities mentioned in
this report. The National, its affiliates and their respective officers, and employees, including persons involved in the preparation or issuance of this report
(subject to the policies of the National), may also from time to time maintain a’long or short position in, or purchase or sell a position in, hold or act as advisors,
brokers or commercial bankers in relation to the securities (or related securities and financial |nstrumenls) of companies mentioned in this report. The National
or its affiliates may engage in these transactions in a manner that is inconsistent with or contrary to any recommendations made in this report.

AUSTRALIAN DISCLAIMER: National Australia Bank Limited (ABN 12 004 044 937, AFSL 230686), its related bodies and any officer, employee, agent, adviser
or contractor thereof( ‘National”)) does not warrant or represent that the information, recommendations, opinions or conclusions contained in this document
(“Information”) is accurate, reliable, complete or current. The Information has been prepared for dissemination to professional investors for information purposes
only and any statements as to past performance do not represent future performance. The Information does not purport to contain all matters relevant to any
particular investment or financial instrument and all statements as to future matters are not guaranteed to be accurate. In all cases, anyone proposing to rely on
or use the Information should independently verify and check the accuracy, completeness, reliability and suitability of the Information and should obtain
independent and specific advice from appropriate professionals or experts. The Information is not intended as an offer or solicitation for the purchase or sale of
any financial instrument. To the extent permissible by law, the National shall not be liable for any errors, omissions, defects or misrepresentations in the
Information or for any loss or damage suffered by persons who use or rely on such Information mcludln by reason of negligence, neg\igenl misstatement or
otherwise). If any law prohibits the exclusion of such liability, the National limits its liability to the re-supply of the Information, provided that such limitation is
permitted by law and is fair and reasonable. The National, its affiliates and employees may hold a position or act as a price maker in the financial instruments of
any issuer discussed within this document or act as an underwriter, placement agent, adviser or lender to such issuer. The Information is governed by, and is to
be construed in accordance with, the laws in force in the State of Victoria, Australia, and any dispute or claim arising from, or in connection with, the Information
is subject to the non-exclusive jurisdiction of the courts of that State.

UK DISCLAIMER: So far as the law and the FSA Rules allow, National Australia Bank Limited (“the Bank”) disclaims any warranty or representation as to the
accuracy or reliability of the information and statements in this document. The Bank will not be liable (whether in negligence or otherwise) for any loss or
damage suffered from relying on this document. This document does not purport to contain all relevant information. Recipients should not rely on its contents
but should make their own assessment and seek professional advice relevant to their circumstances. The Bank may have proprietary positions in the products
described in this document. This document is for information purposes only, is not intended as an offer or solicitation nor is it the intention of the Bank to create
legal relations on the basis of the information contained in it. No part of this document may be reproduced without the prior permission of the Bank. This
document is intended for Investment Professionals (as such term is defined in The Financial Services and Markets Act 2000 (Financial F‘rcmcuon; Order 2001)
and should not be passed to any other person who would be defined as a private customer by the rules of the Financial Services Authority (‘FSA”) in the UK or
to any person who may not have experience of such matters. Issued by National Australia Bank Limited A.C.N. 004 044 937, 88 Wood Street, London EC2v
7QQ. Registered in England BR1924. Head Office: 500 Bourke Street, Melbourne, Victoria. Incorporated with limited liability in the state of Victoria, Australia.
Regulated by the FSA in the UK.

U.S DISCLAIMER: This information has been prepared by National Australia Bank or one of its affiliates or subsldlanes (oollect\vely, “NAB"). Ifitis distributed in
the United States, such distribution is by nabCapital Securities, LLC which accepts responsibility for its contents. Any U.S. person receiving this information
wishes further information or desires to effect transactions in the securities described herein should call or write to nabCapital Securities, LLC, 28th Floor, 245
Park Avenue, New York, NY 10167 (or call (877) 377-5480). The information contained herein has been obtained from, and any opinions herein are based
upon sources believed to be reliable and no guarantees, representations or warranties are made as to its accuracy, completeness or suitability for any purpose.

Any opinions or estimates expressed in this information is our current opinion as of the date of this report and is subject to change without notice. The principals
of nabCapital Securities, LLC or NAB and/or its affiliates may have a long or short position or may transact in the securities referred to herein or hold or transact
derivative instruments, mcludmg options, warrants or rights with securities, or may act as a market maker in the securities discussed herein and may sell such
securities to or buy from customers on a principal basis. This material is not intended as an offer or solicitation for the purchase or sale of the securities
described herein or for any other action. It is intended for the information of clients only and is not for publication in the press or elsewhere.
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